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Message Text 


CONFIDENTIAL 

PAGE 01 STATE 144497 

63 

ORIGIN ARA-20 

INFO OCT-01 ISO-OO EB-11 SS-20 INR-10 SP-03 PRS-01 L-03 
RSC-01 /070R 

DRAFTED BY DL AZAR : ARA/CEN : SMM 
APPROVED BY WGBOWDLER:ARA 
EB/ORF/ICD : JIN GERSOLL (DRAFT) 

EB/ICD/TRP:PPILKAUSKA (DRAFT) 

006310 

P R 032329Z JUL 74 
FM SECSTATE WASHDC 
TO AMEMBASSY SAN JOSE PRIORITY 
INFO AMEMBASSY TEGUCIGALPA 

CONFIDENTIAL STATE 144497 

STADIS ///////////////////// 

LIMDIS 

E.O. 11652: GDS 
TAGS: ETRD, CS 
SUBJEC : BANANAS 

REF: A) SAN JOSE 2502 B ) SAN JOSE 2510 C) SAN JOSE 2526 

1. DEPARTMENT HAS FOLLOWED CLOSELY EMBASSY'S THOROUGH AND 
TIMELY COVERAGE OF RAPIDLY EVOLVING BANANA SITUATION AND HAS 
REVIEWED LATEST DEVELOPMENTS AS REQUESTED IN REF A. HOWEVER 
PARTICULARLY GIVEN LATEST DEVELOPMENT REPORTED IN REF C„ 

PLUS ADDITIONAL INFORMATION BELOW, WE BELIEVE EMBASSY WILL 
CONCUR IN OUR JUDGMENT THAT SUGGESTED MEETING WITH FRUIT 
COMPANY REPS WOULD NOT BE APPROPRIATE AT THIS POINT. 

2. CONCLUSION IS BASED ON SEVERAL FACTORS. FIRST, WE HAVE 
LITTLE THAT WE MIGHT TELL COMPANIES OTHER THAN THAT OUR 
READING OF SITUATION IN COSTA RICA INDICATES THAT SITUATION 
REACHING CRITICAL STAGE. STANDARD'S ACTION (REF. C), MAY 
INDICATE STANDARD HAS REACHED THAT CONCLUSION ON ITS OWN. 

CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 STATE 144497 

FYI - A LOW-LEVEL APPROACH TO UNITED HERE (SEE BELOW) 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


INDICATES THEY ALSO ARE NOT AS INTRANSIGENT AS MIGHT APPEAR 
FROM NEWSPAPER ACCOUNTS. END FYI. SECONDLY WE ARE NOT 
CONVINCED WE KNOW WHAT COMPANIES SEE AS REALISTICALLY DE- 
SIRED OUTCOME; THIS IS QUITE DIFFERENT FROM MORE NORMAL 
SITUATION IN WHICH USG MIGHT ASSIST PARTIES TO ATTAIN A 
MUTUALLY ACKNOWLEDGED AND AGREED UPON OBJECTIVE. THIRD, 
AND COMPLICATING THE ABOVE, WE DO NOT REALLY KNOW THE 

EXTENT TO WHICH ANTI-TRUST CONSIDERATIONS MIGHT BE 
IMPEDING A SOLUTION OR EVEN WHETHER DEPARTMENT INTER- 
VENTION AT THIS POINT MIGHT NOT INADVERTENTLY GIVE RISE 
TO POSSIBLE CIRCUMVENTION OF ESSENTIAL CONSUMER PROTECTION 
OR OTHER ASPECTS OF ANTI-TRUST LAWS. FOR THE MOMENT THE 
BURDEN OF COMPLIANCE WITH THE ANTI-TRUST LAW IS ON THE 
COMPANIES WITH WHATEVER GUIDANCE THEY MAY WISH TO SEEK 
FROM APPROPRIATE AGENCIES OF THE USG. 

3. WE DO NOT BELIEVE THAT USG POSITION ON TAX QUESTION IS 
CTING AS AN IMPEDIMENT TO NEGOTIATIONS. USG EXPRESSIONS 

OF CONCERN HAVE DEALT WITH UNILATERAL COLLUSIVE NATURE OF 
PRODUCER COUNTRIES ACTION IN THE MATTER, BUT HAVE NOT 
GOTTEN INTO TOPIC OF NEGOTIATIONS WITH COMPANIES. 

4. DEPARTMENT HAS BEEN IN CONTINUING CONTACT WITH BOTH 
COMPANIES.. 

FYI - AFTER RECEIPT REFTELS, BUT AFTER ABOVE DRAFTED, 
DEPARTMENT MADE LOW-LEVEL APPROACH TO UNITED TO CLARIFY 
NEWSPAPER ACCOUNT (REF. B). UNITED REP INDICATED SAN JOSE 
NEWSPAPER ACCOUNTS NOT ACCURATE AND THAT NEGOTIATIONS 
STILL PROCEEDING AMICABLY. END FYI. SISCO 
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